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L OATH OR AFFIRMATION
N o

l’ Howard S|alet‘| ' T e e : .. Lot

ek . , swear (or. affirm) that, to the best of

my knowledge and belief the accompanymg f"nancnal statement and supportmg schedules pertammg to the firm of

Slater Financial Corporatmn , as

of January 31, i", o ' to,2007 , are true and correct. I further swear {or affirm) that

neither the company nor any partner propnetor prmmpal officer or dlrector has any propnetary intetest in any account
c]asmﬁed solely, as lhat of a customer, except as follows:

: DEBORAH A. VAUGHN i :
NOTAFIY PUBLIC - STATE OF FLORIDA . ) iﬁn

WCUMMTS:‘IUN l"_'l\r'lr'tl:-: MAR: L.J PEHY n
B r.-; COMMISSION # DD 506232 W

Slg{ature
3/38/07

This report ** contams (check all applicable boxes):

‘B (a) Facing Page

(b Statement of Financial Condition.

(c) Statement of Income (Loss). :

(d) Statement of. Changes in Financial Condmon

(e) Statement of Changes in Stockholders’. Equity or Partners’ or Sole Propnetors Capital.

(D) Statement of Changes in Liabilities' Subordinated to Claims of Credttors -

(g) Computatlon of Net Capital. .

(h) Computatlon for Determination of Reserve Requtrements Pursuant to Rule 15¢3-3.

(i), Informatton Relating to:the Possessmn or Control Requirements Under Ru!e 15¢3-3.

M A Reconcuhatton mcludmg appropriate explanatton ofthe Computatlon oﬂNet Capital Under Rule 15¢3-1 and the

: Computatton for Determination of the Reserve Requtrements Under Exhlb]t A of Rule 15¢3-3.

k) A Reconc1]1at1on betwcen thée aud:ted and unaudited Statements of Financial Condition with respect to methods of
-consolldauon ‘

(l) An Oath or Affirmation.

(m) A copy ofthe SIPC Supplemental Report.

President

Title

Notary Public

. .;}
**For cbndftioqs,ofconﬁdemiai treatment of certain portions of this filing, see section 240.17a-5(e)(3).
|

(n) A report descrlbmg any material inadequacies found to exist or found to have existed since the date of the previous audit.
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Board of Dlrectors and Stockholders
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Slater ananmal Corporation |
i
l

We have audited the- accompanylng statements of financial posmon of Slater Flnan0|al ‘

: Corporatlon (the Company) as of January 31, 2007 and 2006 and the related statements

of operations and retained eamings and cash flows for the years then ended that' 'you are |
filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These t" nancial

statements are the responsibility of the Company's management Our responsrbnlrty is to

express’ an opinion on these f nancial statements based on| our audlt ;
: f
We conducted our audlt in accordance with aud|t|ng standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to.
obtain reasonable assurance about whether the financial statements are free of materlal
mlsstatement An audit includes- examining, on a test ba3|s evidence, supportmg the:
amounts.and disclosures in the financial statements. An at’xdnt also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall fi nancual statement presentation. We belleve that our audit prowdes ‘
a reasonable basis for our oplmon - 1 - i ,
In our opmlon the ﬂnanmal statements referred to above present falrly, in all ymaterial-
respects the financial position of Slater Financial Corporatlon as of-January 31, 2007 and_
2006, - and the results of its operations and cash ﬂows for the years then ended in
conformlty with accounting pnnmp[es generally accepted in the United States of A{menca

!

|
!
! T - o . |

' |

7770 West OQakland Park Blvd Suite 470 Sunnse FL 33351-6779 ) [
' Telephone 954 742-3001 Facsimile: 954 572-3057 . i
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Board of Directors and Stockholders

_.V_March 23, 2007

-.-——w-«w»——- ——--—-_,-,»-
R

’ S]ater Frnanmal Corporatlon T [ U

' ' |
Our audlts were made for the purpose of formmg an dplnlon on the basrc t" nancual

- statements taken as a whole: The information contalned |{n the schedules presented on.
pages 11 12, and-16 is presented for purposes of addltlona| -analysis -and |s not a :
requured part of the basic financial statements, but is supplementary information reqwred
.- by Rule;17a-5 under-the Securities Exchange Act of- 1934 Suchinformation has been .

. subjected to the auditing procedures-applied in the audit of the bas;c fi nanmal statements

statements taken as a whole

o Jge«@m M; | i

Certlfled Public Accountants -

' Fort Lauderdale Flonda -
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- " SLATER FINANCIAL CORPORATION -
%3; L
STATEMENTS 0|= FINANCIAL POSITION

JANUARY 31 2007 AND

2006
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2006

34,326

34,326

2006 -

8,700

25021 .-
"(132) -

24,890

CURRENTASSETS e S BT
Cash it SR S 30095 -
- ‘;jTogatIiQurr'éht"A'ss'et_‘s ' 130005
B S !;_:i:- : . " —_“l,._.;.‘ - -_‘ i B
TOTALASSETS e T 3“0,095 - $
"; %F LIABILITIES AND STOCKHOLDEIIQS' EQUITY
T S P i
S | - 2007 -
.-"affvr T ' o -
CURRENT LIABILITIES = .. . L
‘Accounts Payable LT : $ i 6 500 . -.$
: _Federal Incorme Tax Payable R : i 43 - _
o TotaI'Current LlabllltleS:_ - ' 6 543 R
STOCKHOLDERS' EQUITY - S | R
Capltal Stock T LY SR B
Addltlonal Paid in Capltal .+ 25,021
Retalned Earnlngs(De‘r"CIt) et .(1,470)
Total Stockholders Eqwty 23,552 -
TOTAL?LIABILIT!ESAND S SRR I AT
STOCKHOLDERS' EQU[TY - S -$: I l30J095 .
"'".'.—_1%&;1__ . . f B - . . E - ‘
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Revenue '
Commlssmn Income - Mutual Funds
“*Commission Income - Insurance
Miscellaneous Income '
“Less Returns & Allowances

- Total Revenue
C N "

Gross Profit

' _Operatlng Expenses
- Salaries & Wages - Sales
Other Operatmg Expenses

Total Operatmg Expenses |

Operatlng Income (Loss)
.. e

~ Other Income (Expense)

- D|V|dend Income

: Total' Other income (Expense)

j c
Federal Income Taxes '
f

Net Income (Loss)

e o

b

'
.

2007

. SLATER FINANCIAL CORPORATION
* . STATEMENTS OF OPERATIONS

' YEARS ENDED JANUARY 31, 2007 AND 2006

2006

Y P
~ Net lncome (Loss) Before Taxes'

Tjhe acoompanying notes are an i_ntegral part of the

se financial statements

4

1

30030 § 33,507
20,999 209,071
2,550 2.983
62,579 245,651
62579 | 245651
16,756 54,816
48,352 188,638
6&108'; | 043,454
(2,529) - '2',197
'1,234' 1,944
1,234 1,944
(1205 444
’43' 1,141
(1338) . $ 3,000
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" RETAINED EARNINGS
'BEGINNING OF PERIOD

Plus -Net Income
Less Dlwdends Paid
4 L
RETAINED EARNINGS
END OF PERIOD '

R S
A Rans

R L e T

PR, e ow

' YEARS ENDED JANUARY 31, 20

2007 2006

SLATER FINANCIAL CORPORATION
_STATEMENTS OF RETAINED EARNINGS

07 AND 2006

(132) % . (3,432)°

o (1,338) - 3,000 °

(1.470) % (132)




B SLATER FINANCIAL CORPORATION
IR STATEMENT OF CASH FLows-'.s_.' i

__,:__; 1
—_ i_ _‘.“. - ER - N ._"'

(a o
_ CASH FLOWS FROM OPERATING ACTIVITIES
. Net Income (Loss)" .
AdJustments to reconcule Net Income
(Loss) to net:Cash provided by L
(usediln) operating activities: . ** ~

dpeen

.;je_ LosseS (Gains).on sales of -

leed Assets - :
) Decrease (Increase) in- A
o Operating Assets T
Other: - - R
Increase (Decrease) in
Operatmg Liabilities: .
Accounts Payable”
Accrued Liabilities .. ™~

Total Adjustments A «a |

Net Cash Provided By (Used ln)
Operi'atmg Actlvmes

- CASH FLOWS FROM INVESTING ACTIVITIES
; ,_Proceeds From Sale of Fixed Assets

Net Cash Provided By (Used In)
Investlng Actlvmes i

_ " CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds From Sale of Stock™ - -

-Net Cash Provnded By (Used In)
Flna%ncmg Actmttes . :

 NETINCREASE (DECREASE) N CASH

T AND CASH EQUIVALENTS

: ' ?ﬂ = "
‘ CASH AND CASH EQUIVALENTS- .
' BEGlNNlNG OF PERlOD T

CASH AND CASH EQUIVALENTS-
- END OF PERIOD L :

B

b
i
A LT
T
i

PR
L

S 'I;he accompanylng notes are an Integral part of these fmanCIaI statements
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(1.338)

e YEARS ENDED JANUARY 3, 2007 AND 2006
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N
=
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3,000

T 3,705

736

7441 -

e

l@2sty

L 10,441

t 134,326

. 23:885

34,326

v -

30,095

8

] (22000 0. - 3,000
| ee3)
| (2,893). - :

(4231 10441
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Summary of Significant Accounting Policies
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SLATER FINANCIAL CORPORATION

NOTES TO FINANCIAL STATEMENTS

" YEARS ENDED JANUARY 31, 2007 AND 2006

|

;

}
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Business and Organization - Slater Financial Corporation (the Company) a

Flonda Corporation, is a broker-dealer and a member of the National Assocratron
of Securities Dealers (NASD) :
j

In addrtlon the Company is an approved dealer for various mutual fund houses

..and is an agent for various insurance companles Any transactions made with -

mutual fund houses or insurance companies are consummated ‘directly between -
the customer and the mutual fund house or msurance company, the Company
receives a commission as agent. Prior {o November 1998 the Company sold listed .
securities and otherwise managed customer- accounts on a fully disclosed basis,
as a registered securities broker-dealer using the lserwces of a clearing broker-

dealer. The Company now sells only mutual funds and variable annuities as a .
broker—dealer :

'Cha'nge in the Reportmg Entity - Slater Financial Corporatlon was formed |n '

July, 1993 and commenced operatlons in September 1993. The Company was
created for tax purposes, as a “spin-off® of substantratly all the assets of a’
predecessor corporation, Howard Slater and Company (HSC) on September-1,,

1993. HSC, an NASD registered securities broker-dealer was owned by the same’| |
stockholders as the Company. The Company is| the successor to the NASD,
reglstratlon and brokerage and variable annuity jof operations of HSC. HSC*
retarned only: the fixed annuity operations in the "spin-off', and is no longer: -

| ) requwed to register with the NASD as a secuntles broker—dealer The Company
‘was_formed to segregate the variable annuity and brokerage operations_into a '
: separate company from the fixed annuity operatlons This segregation was done to -

keep the operations required to be registered wrth the Securities and Exchange
Commrss;on and the NASD (brokerage and vanable annuity operations) separate '
from the operatlons which do not require those- reglstratlons (fixed annu1ty
operatrons) :

Accountlng Estimates- The preparatuon of fi nanmal statements in conformity with
generally accepted accounting principles requires management to make estimates .
and assumptions that affect certain reported amounts and dlsclosures
Accordlngly, actual results could differ from those estlmates
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'SLATER FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS

b

YEARS ENDED JANUARY 31, 2007 AND 2006

: S'ummary of Signifi cant Accounting Policies'(continued)

Revenues and. Expenses - The Company recognrzes commission revenue: and

i
related expenses for- insurance annuities and mutual fund transactrons are .

recognlzed when the customer consummates the transactron

Income Taxes - The Company has no material tlmrng drfferences between book
. and taxable income.

(P

purposes cash and cash equivalents includes all demand deposit accounts,
savings accounts money market ‘accounts “and \certrﬁcates of deposrts with

maturities of less than 90 days from January 31, 2007
ul N

'Related PartyTransactlons, o _*?

Dunng the years ended January 31, 2007 ‘and 2006 the Company paid certain

Cash and Cash Equivalents - For fi nancral reportrng and statement of cash flow-

: expenses to and on-behalf of several related companres and to Howard and Anne *

Slater individually in lieu of rent and occupancy costs These costs might not be

operations. The Company also paid automobile’ expenses and commissions to

g equrvalent to those the Company would incur to Iease equivalent space for its -

these related companies and to Howard and Anne Slater individually. A summary -
of the amounts paid by the Company to or on behalf of these related parties for the _

years ended January 31, 2007 and 2006 is as follows

2007 2006

3
i Automobile % 5317 $ 9231
; Occupancy } 15593 91,035

The amounts for automobile and occupancy are included in "Other Operating
Expenses” in the financial statements. i




~ 5.~ Minimum Net Capital Required

_aII the holders.of non-votlng common-stock and;

SLATER FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS
' YEARS ENDED JANUARY 31, 2007 AND 2006

Net Capltal Reqmrements

The Company is subject to the Secuntles and Exchange Commission Unlform Net
Capital Rule (Rule 15¢ 3-1), which requires. the malntenance of minimum net

. capital and requires that the ratio of aggregate indebtedness to net capital, both as

defined, shall not exceed 15 to 1. At January 31, 2007, the Company had net
capltal of:

NetCapitaI Ratio B _‘ | 28to 1
Net Capital | - '$'i'g‘ 23,552
. L 5,000
' " Excess NetCapital | '_ R $ ._,18,552

Steckholders-' Equity -

The Company was authonzed to issue 100 shares of voting common stock and -
100 shares of non-voting common stock, par value $1 per share, of which 39
shares had been issued. The common stock was divided into the two voting
classes and ownership interests as follows at January 31, 1997:

1f. 75 shares are voting securities and may be heId only by a person duly licensed
as an operations, financial, municipal and opttons principal with the National
Association of Securities Dealers, Inc., and who has been approved in wntlng by

2 38.25 shares are non-voting securities, but |n all other respects identical to the
vot:ng common stock.

. The non-voting common stock noted in 2. above was revoked and retired- during

the fiscal year ended- January 31, 1998 when the Company determined that the
owner of these shares was no longer in business and therefore ineligible to hold
these shares. The Company now has 61.75. non-votlng common stock authorized

. with none issued and 100 shares of voting common stock with .75 shares issued.

It

l‘tl
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SLATER FINANCIAL CORPORATION
' NOTES TO FINANCIAL STATEMENTS .
© YEARS ENDED JANUARY 31, 2007 AND 2006

" D. Stockholders Equity (contlnued)
-

A summary of common stock at January 31, 2007 and 2006 is shown in the
schedule below.

' i

2007

e ]
o

- Voting Corﬁmon Stock, $1 par
value, 100 shares authorized, .75 A
shares issued and outstanding $ 1% - 1

i Non-voting Common Stock, $1 par
- value, 100 shares authorized, no - A
shares issued and outstanding ' i '

10
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SLATER F|NANC|AL CORPORATION
COMPUTATION OF NET CAPITAL, BASIC NET CAPITAL

REQUIREMENT AND AGGREGATE INDEBTEDNESS

'JANUARY 31, 2007

P

COMPUTATION OF NET CAPITAL h |

$ 23552

- Total Stockholders' EqU|ty
o, !

- . Non-allowable Deductions andfor Charges - -
;" Net Capital

~$ 23,552

- COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

~+ Net Capital Requirement (greaterof aorb) = '

a. Minimum Net Capital Required

‘ (6 2/3 % of Aggregate Indebtednesé) % 436
f‘ b. Minimum DoIIar Amount of Net _

. Capital Required $ 5,000
,, Excess Net Capital $ 18,552

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total Aggregate Indebtedness $. 6,543
‘T . ) A ) 7 g
. Ratio of Aggregate Indebtedriess to Net Capital 0.28
. Net Capital ' $ 23552
Ty

11
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, - SLATER FINANCIAL CORPORATION

RECONCILIATION OF THE COMPUTATION OF NET CAPITAL
| }AND EXEMPTIVE PROVISION UNDER RULE 15¢3-3

1 . -JANUA‘RY 31, 20Q7

RECONCILIATION'OF THE COMPUTATION OF NET CAPITAL

.'*'.

Because of various audlt adjustments differences WI“ sometlmes arise between the
computatlon of Net Capital and Aggregate Indebtedness as presented and reported

herein and as reported by the Company in Part IIA of Fo

i
e
o

" Net Capita! reported onPart A of
T Form X-17A-5

Net Audit Adjustments

**. Net Capital after Audit Adjustments
. Aggregate Indebtedness reported on
" PartlIA of Form X-17A-5

Net Audit Adjustments -

rm X-17A-5, as of January 31,°

$ 23885

(333)

$ 23552
~§ 6,200
- 343

Aggregate Indebtedness after Audit Adjustments =~ § 6,543 '

{1

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

With respect to the Computatlon for Determlnatlon of Reserve Requnrements under Rule

15¢3-3! the Company qualifies for exemption under subpa
4

[PPSO P
w e o+ 2 . +

ragraph (k)(1) of the Rule.

12
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| * INDEPENDENT ACCOUNTANTS' REPORTON
NTERNAL ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5 -

4
'.
»
':
|

‘March 23, 2007

. Board of Directors and Stockhalders
~ Slater Financial Corporation -
Gainesville Florida

In. plannlng and performlng our audlt of the ﬁnancual statements and supplementa! -
. schedulés of Slater Financial Corporation (the Company), for the year ended January 31,
2007, we considered its intemal control in order to deterrmne our auditing procedures for

“the purpose of expressing our ‘opinion on the financia! statements and not to provide

assurance on mtemat control
t

Also, as requured by Rule 17a- 5(g)(1) of the Secuntles and Exchange Commission (the
' SEC), we have made a study of the practices and procedures followed by the Company .
mcludlng tests. of -stich- practices and procedures that we considered relevant to the .
-objectlves stated in rule 17a-5(g) in.making the penodlc computations of aggregate -
“indebtedness (or aggregate debits) and net capital undier Rule 17a-3(a)(11) and for
,determlmng the compliance with the exemptive prowsmns of Rule 15¢3-3. We did not
review the practices and procedures followed by the Company in making the quarterly
_securities examinations, counts, .verifications and compansons and the recordation of
" differences required by Rule 17a-13 or in complying w:ttt the requirements for prompt
~ payment for securities under Section 8 of Regulation T of lthe Board of Govermnors of the
Federal .Reserve System, because the Company does not carry. security accounts for
customers or perform custodial functions relating to customer securities.

> 7770 West Oakland Park Blvd. Suite 470 Sunrise FL. 33351-6779 .
Telephone 954 742-3001 Facsimile: 954 572-3057 13

TEI #65-0266803




Board of Directors and Stockholders ~ March 23, 2007 - Page 2 .
Slater Financial Corporation - : IR

R R

"The management of the Company isresponsible for establishing and m'aintaining internal

control and the practices and procedures referred to in the preceding paragraph. In

~ fulfi tling this responsibility,” estimates and judgments by [management are required to
_ assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC's above mentioned objectives. Two
of the objectwes of intermal control and the practices and procedures are to provide

: -management with reasonable, but not absolute, assurance that assets for which the -

Company has responsibility are safeguarded against Iolss from unauthorized use or .
disposition and that transactions are executed in accordance with management's .

“authorization and recorded - properly to permit preparatton of -financial statements in:

conformlty with generally accepted accounting pnnC|pIes| Rule 17a-5(g) lists additional
objectlves of the practices and procedures listed in the precedlng paragraph.

Because of mherent Ilmltatlons in mternal control or the practlces and procedures referred
to above, error or fraud may occur and not be detected. Also projection of any evaluation

. of them to future periods is subject to the risk that they may become inadequate because
‘of changes in condttions or that the efféctiveness of their design and operation may

deter:orate

-Qur consnderatlon of internal control would not necessanly disclose all matters in internal

control that might be material weaknesses under standards established by the American

~ Institute of Certified Public Accountants. A material weakness is.a condition in which the

design or operation of the specific internal control components does not reduce to a-
relatwely low level the risk that errors or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of perfolrmlng their assigned functions.-
However we noted no matters mvolvmg internal control that we conSIder materlalj
weaknesses as defined above. : -
(1
We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with thé Securities Exchange Act of 1934 and related
regulatlons and that practices and procedures that do not accomplish such objectives in'

all material respects indicate a material inadequacy for such purposes. Based on this'

understanding and on our study, we believe that the Comp'anys practices and procedures’

were adequate at January 31, 2007, to meet the SEC's objectlves
T
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This report is intended solely for the information and use of management the SEC, the
National Association of Securities Dealers and other regulatory agencies which rely on

Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered .
brokers and dealers, and is.not intended to be and should not be used by anyone ‘other

that these specﬂ" ed partles

_Fort Lauderdale, Florida

- Certlfled Pubhc Accountants
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o SLATER FINANCIAL CORPORATIONl

STATEMENT OF CHANGES IN LIABILITIES
“SUBORDINATED TO GENERAL CREDITORS

JANUARY 3_1, 2_00‘7

Liabilities Subordinated | g

No liabilities were subordinated to general creditors in 2007.

END

16




